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ANNOUNCEMENT (02/MC/2018)
TENDER FOR SELLING QAIYARAH CRUDE OIL EXPORT (Ex-Works) BY ROAD TANKERS M

SOMO; as one of Iragi Ministry of Oil Formations, located in

QAIYARAH FIELD / North Oil Company by road tankers for

BORDER GATE(.

Interested reputable companies are invited to submit their bids
that should be complied to the following conditions:-

Firstly: - General Conditions

Manager.
price (i.e discount) is carried out according to the following:-

Unit price US$/BBL= monthly average of Brent (Dated) — X
Wherein :

low spot assessments of Brent (Dated) quotations as published
calendar month of loading.

X= The Discount amount.

3. Contract Duration: 210 Days.

Starting from 20/11/2018 till 19/06/2019

4. The following documents should be attached to the offer:-

company account No. (0002-003948-001) which opened at Trade

equivalent to (1%) of the estimated value of the total quantity
,the monthly average of Brent (Dated)

related publication which stipulated below in Para (2) above.

for the awarded companies, the said deposits shall be changed

after the expiration of the contract period.

B. The company'’s certificate of registration duly legalized.

C. Company'’s profile and the approval balance sheet for 2016-2017.
of Taxation confirming the settlement of taxation valid for 2018.
financial institutions/ organizations.

Iraqi dinar or equal it for foreign companies.

laws and regulations and will considered as part of it.

and enter into discussions with unsuccessful bidders.
published the announcement until 4/11/2018 at 12.00 pm at

then the closing time shall be on the next working day .
8. Offers should be submitted in sealed and stamped envelope

"box” shall be disregarded.

the quantity contracted) of advertisement.

be representative(s) for other companies.

such decision shall be final and binding for the bidders.
12. Final results will be announced at SOMO’s headquarter.
Secondly: - Qaiyarah crude oil Selling Regulations
1- Quantity
-Daily quantity: (30,000 BBL/day).
or
Contract quantity shall be determined in the light of the

bidder(s) subject to availability.
2. Quality:
A- As per the following specifications of Qaiyarah Crude Oil:

Source Qyara
|_Method of Sampling SP
| Date of Sampling 1-9-2013

Results

Reid Vapour Pressure(psi) 8.4

E 0.9539

AP.l Gravity 16.8
|_Water Content %Vol trace
| Hydrogen sulphide p.p.m 328
| BS&W %vol. by Centrifuge 1.0
|Salt Content p.p.m 21
|_Sulphur %Wt 1.52

Asphaltenes %Wt. 15.6

Pour Point -10
| Ash %Wt 0.067
| VisKinCstat 80F 314.6

" " " 100F 172.7
nn " " 120F 106.4

Distillation

LB.P. at (o] 45.0
| Distilling at 50 C 0.4

15 i 29
100 " 59
125 " 9.6
150 " 14.0
175 " 18.8
200 " 239
225 " 29.2
250 i 342
215 " 38.8
300 " 43.0
| Total Distillate 459
| Residue 53.6
| Distillation Loss 0.5
10 % Distillingat, C 127
20 % ” " " 181
30 % i i i 229
40 % i " " 283
50 % n noon _
60% " n_" -

! Iraq (including open the letter of

3. Buyer

. B- Buyers, or their authorized representatives, have no right

Baghdad, Hay Al Muatasim , adjacent to Sindbad fun fair, is : 4, 1556 any objection to the specifications after lifting and
pleased to announce the availability of Al QAIYARAH Heavy @ = L

Crude Oil with high sulfur content ready for selling Ex-Works : signing the shipping documents.
i 3 - Performance Bond:

local consumption or external consumption to be transported : p_pgyyer shall deposit (5%) of the estimated value of the total
via EAST, WEST, SOUTH GATES & NORTH )THROUGH ZAKHO ) ) ) )

i contractual quantity (either in cash or valid bank guarantee)

! to Seller designated account as a bond of good performance
prior to contract’s signature. (as clause 4-A of General

1. Bids submitted should be unconditional and typed on the conditions) .The said performance bond shall be valid for (90)

bidders’ correspondence format letters (full address, Tel, fax, i
e-mail and mobile numbers to be clearly mentioned) duly signed B- The performance bond deposited by buyer shall be
by the (chairman of board, executive manager and authorized i L.

. Lo i reimbursed by Seller after the expiration of the contract to a
manager); whose name and official rank should be indicated, :

however the contract should be signed by the Executive

days after the expiration of the contract period.

1.5% deduction as Administrative fees.

C- Upon expiry of the contract:

2. The mechanism of selling and barrel price for the Quoting best : . .
9 P 9 i - If Buyer lifting 75% and more of the contractual quantity

and Commitment to all other contractual conditions, the

performance bond shall be reimbursed as per clause (B) and

Monthly average of Brent (Dated) : The mean of the monthly : (C) above
average quotations based on Brent (Dated) is calculated by : ’

taking the monthly arithmetic average of the means of highand : - Deduction of (2%) of the performance bond amount shall be

made for each (1%) of quantities less than 75% of the contractual

in the Platts Crude Ol Marketwire during the scheduled quantity. However, seller has the right to confiscate the said

performance bond if Buyer fails to load quantities equal or
less than 25.75 % of the contractual quantities.
D- The In the event that the purchaser is granted an additional

A. Bid bond either in cash payment provided in the oil marketing quantity, this quantity shall be covered by an additional

performance bond equal to 5% of the estimated value of the

Bank Of Iraq (TBI_) or a certified check or unt_:onditional and valid additional quantity
bank guarantee issued by one of the Iraqi government banks : o
(Al Rafedain Bank, Al Rasheed Bank, Trade Bank Of Iraq (TBI)) : E-The contract liquidation shall be made at the end of contract
period after receipt of the certificate issued by Department of
which stipulated in Para (2nd-1), For calculating such guarantee : otirement and social security (for the Iraqi companies) and a
prices for Sept. 2018 : i i . i i
quotations as published in the Platts Crude Oil Marketwire : certificate issued by the General Administration of Taxation
It supports the integrity of the tax position based on the
However, this deposit shall be confiscated if the awarded : jngryctions of tax settling accounts No. (2) for the year 2008
company refuses to sign the contract after (15) days from last : . he Iraqi forei .
warning. Non-awarded companies will retrieve their deposits. As or contracts between the Iraqi and foreign companies and
amendment No. (1) for the year 2014 and any instructions to
to cover 5% of the estimated contractual value as a performance : pe jssued (for Iragi and foreign companies) first party does

bond. The said performance bond shall be valid for (90) days : . . L
P v : not responsibility of the period of time it takes for the General

Tax Authority to complete procedures to provide the second

party innocently disclosure.

D. A tax clearance certificate issued by Iraqi General Committee : .
v raq i F- The payable owed to the buyer shall be returned to his

E. Certificate of financial competency issued by a reputable bank accounts exclusively and the buyer undertakes to

supply the seller (Oil Marketing Company) with his bank

F. The capital of the companies should not be less than (2) billion account number signed by the Executive Manager (original

5. Contracting should be made in accordance with the valid Iragi i COPY)-

G- Buyer has no right to claim the confiscated amounts

6. SOMO is not obliged to award the tender to the highest bidder under any circumstance.

7. Submission of offers shall commence as from the date of : 4 - Payment

A. Buyer undertakes to cover the total amount of the monthly
B.aghdad local Time, offers sul.)mltted after closing tln-le sha!l be i contractual quantities through :
disregarded, In case the closing date to be an official holiday :

i + Either by advance payment in the Ministry of Finance

i account opened at the CPI or in SOMO’s account at the TBI
to be affixed with tender’s subject and code stipulated herein latest on the 20th day of the month preceding the month of
above and placed into the ” box of bids” of the tender committee :

at SOMO's headquarter , offers which are not placed into the said : loading in accordance with the amount advised by SOMO.
i The commercial invoices should be settled on the monthly

9. Awarded bidder(s) shall bear all the costs (as a percentage of subsequent to the month of loading . or

10. SOMO has the right not to award more than one (single) + Buyer has to pay for each nominated quantity during the

contract to company whose shareholders and board members

are the same one(s) who established the company in question. : credit open in favor of the Central
SOMO also has the right not to award more than one (single) : d and i d th h a bank bl d
contract in case of the aforementioned person(s) are found to proved and communicated through a bank acceptable an
approved by the Central Bank of Iraq on the 20th day of the
11. SOMO reserves the right not to award the tender without | month preceding the month of loading in accordance with

Compensating Company/ companies who submitted offers and :
P 9 pany P : the amount advised by SOMO, Letter of credit to be as per

contract’'s period through confirmed documentary letter of
Bank of Iraq (CBI) to be

SOMO'’s standard form. Payment should be due latest on the
15th day of the month subsequent to the month of loading.
B. Seller (SOMO) is not obliged to issue an order processing
unless his notified to cover the nomination of the quantity
according to clause (A) above, Buyer shall bear all costs and
availability of crude oil from QAIYARAH FIELID to be shared : . . .

| . : delay associated with this delay.
among the awarded bidders, or as per quantities requested by :
: C. The validity of the letter of credit is to be one month after
the end date of the month of loading.

D. Buyer shall bear all costs Bank charges outside or inside

credit and confirmation

charge if requested) to be paid by buyer.

E. If payment due on a Saturday or bank holiday (except on
Monday) then payment shall be made on the last preceding
banking day, If payment due on a Sunday and Monday or
bank holiday where payment is to be made, on the next
succeeding banking day.

F. Buyer shall bear all the export expenses.

5 — Special Terms:

1. Risk and Title: The risk and property of the product shall
pass from Seller to Buyer when the trucks load the product
from (Qaiyarah oil field) North Oil Company and the signature
of the buyer’s representative on the lifting documents.

2. The security situation is not considered areason or excuse
for non-performance of contractual obligations of the buyer,
especially when the rest companies continue to implement
their contractual obligations under the same circumstances
and conditions of loading and transportation internally or

i externally via the same access.

undertakes to designate an authorized

representative(s) to assist in all matters financial and
shipping as per the official procuration that it should valid
during the period of the contract.

6- All other terms and conditions shall be as per the standard
SOMO'’s general terms and conditions.

i Director General

2018/
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Source Qyara
|_Method of Sampling SP
| Date of Sampling 1-9-2013

Results

Reid Vapour Pressure(psi) 8.4
| Specific Gravity at 60/60 F 0.9539

A.P.l Gravity 16.8
| Water Content %Vol trace
| Hydrogen sulphide p.p.m 328
| BSa&W %vol. by Centrifuge 1.0

Salt Content p.p.m 21
| Sulphur %Wt 1.52
| Asphaltenes %Wt 15.6

Pour Point -10

Ash %Wt 0.067
| VisKinCstat 80F 314.6

" " " 100F 172.7
nn " " 120F 106.4

Distillation

LB.P. at (o] 45.0

Distilling at 50 C 0.4

15 ” 2.9
100 " 59
125 " 9.6
150 " 14.0
115 ” 18.8
200 i 239
225 " 29.2
250 i 342
275 i 38.8
300 i 43.0
| Total Distillate 459

Residue 53.6

| Distillation Loss 0.5
10 % Distilling at, (o] 127
20 % i " i 181
30% " " ” 229
40 % i " i 283
50 % " " -
60% ” oo .
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